STRAL BELLEVU Pathe 
LTD 


ONSOLIDATED INTERIM STATEMENT OF EARNINGS 
OR THE SIX MONTHS 
NDED AUGUST 30, 1975 


JNAUDITED) 
1975 1974 
ales $11,455,000 $11,204,000 ) 


arnings before income 
xes and extraordinary 
2ms 695,000 605,000 


rovision for income taxes 334,000 294,000 
arnings before ; a ui hs 
xtraordinary items <.361,000’ da 311,000 } 
come tax reduction 

‘ising from the application 


prior period losses 41,000 58,000 
ain on sale of theatres - 135,000 
41,000 193,000 
et earnings $ 402,000 $ 504,000 
arnings per share before ; edie eo 
xtraordinary items <12.8 cents yee Sea |.0 cents _) 
et earnings per share 14.3 cents 18.0 cents 


ommon shares outstanding 2 1DS28S 2, (098,286 


ASTRAL BELLEVU Pathe 
ETD; 


CONSOLIDATED INTERIM STATEMENT OF 


CHANGES IN FINANCIAL POSITION 


FOR THE SIX MONTHS 
ENDED AUGUST 30, 1975 
(UNAUDITED) 


Source of Funds | 


Earnings before 
extraordinary items 

Depreciation of fixed 
assets 

Deferred income taxes 


Share of earnings of 


corporate joint ventures 


Funds provided from 
operations 

Sale of fixed assets 

Decrease in loans to 


corporate joint ventures 


Decrease in balance of 
sale receivable 

Extraordinary income tax 
reductions 


Use of Funds 


Mortgage receivable on 
sale of fixed assets 
Additions to fixed assets 
Decrease in long-term 

debt - net 


Repurchase of capital stock 
Dividend on common shares 


Dividend on preference 
shares 


Increase in working capital 
Working capital — 
Beginning of period 
Working capital — 

End of period 


$ 361,000 


253,000 


* 614,000 
14,000 


600,000 


44,000 


41,000 
685,000 


345,000 
222,000 
83,000 


8,000 
658,000 
27,000 


1,366,000 


$1,393,000 


1974 


$ 311,000 


227,000 
20,000 


558,000 


558,000 
1,398,000 


83,000 


58,000 
2,097,000 


355,000 
315,000 


1,058,000 
16,000 


8,000 
1,752,000 
345,000 


684,000 


$1,029,000 
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EXECUTIVE OFFICES: 
175 Montpellier Blvd., 
Montreal, Québec. 
H4N 2G5 


HEAD OFFICE: 

224 Davenport Road, 
Toronto, Ontario 
M5R 1J7 


SUBSIDIARIES AND DIVISIONS: 
Distribution: 

Astral Films Limited 

Astral Television Films Limited 


Motion Picture Processing: 
Bellevue Pathe Laboratories (Ontario) 
Bellevue Pathé (Québec) Ltd. 


Photofinishing: 
Bellevue Photo Labs (Montreal) 
Bellevue Photographic Ltd. (Toronto) 


Retail: 
Angreen Photo Inc. 
Montreal Photo Limited 
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ASTRAL BELLEVUE 


RAPPORT AUX ACTIONNAIRES 
POUR LES SIX MOIS 
TERMINES LE 30 AOUT, 1975 


Les ventes durant la période, se chiffrant a $11,455,000, 
furent a peine plus elevees que celles de $11,204,000 
enregistrées pour la période correspondante |’annee 
derniére. Ce qui est plus important, le benefice avant 
écritures extraordinaires augmenta de 16 p.c. a $361,000 
ou 12.8 cents par action ordinaire de $311,000 ou 11.0 
cents par action ordinaire. 


En poursuivant la direction du premier trimestre de 
l'année d'exercice, les divisions du traitement de films, 
du détail et du développement et finition ont enregistré 
des augmentations de ventes et benefice tandis que la 
division de distribution resta au-dessous de son niveau 
antérieur du aux délais des directeurs des mises en 
circulation prévues antérieurement. Cependant, notre 
liste de mises en circulation s’est beaucoup ameélioree 
depuis le milieu d’aout et, actuellement, nous sommes 
en train de mettre en circulation des succes tels que 
LIES MY FATHER TOLD ME, RECOMMENDATION FOR 
MERCY et DEVIL’S RAIN. De plus, nous avons eu 
beaucoup de succes en signant un contrat pour deux 
films avec Twentieth Century-Fox qui bénéficiera a nos 
divisions de distribution et de traitement de films. 


Du point de vue financier, |’état de notre fonds de 
roulement s'améliora quelque peu méme apres avoir 
rembourseé $222,000 d'une dette a long terme et |’achat 
de $345,000 de nouvel equipement. 


A l'exception de dénouements inattendus, nous nous 
attendons ace que la deuxieme moitié de l’exercice 
financier surpasse la période correspondante de l’annee 
derniere. 


HAROLD GREENBERG, 
Président. 


Le 21 octobre, 1975. 


ASTRAL BELLEVUE 


athe 


fais 


ETAT INTERIMAIRE CONSOLIDE DES BENEFICES 


POUR LES SIX MOIS 


TERMINES LE 30 AOUT, 1975 


(NON VERIFIE) 


Ventes 


Beénéfice avant impots sur 
le revenu et écritures 
extraordinaires 


Provision pour impots sur 
le revenu 


Bénéfice avant écritures 
extraordinaires 


Réduction des impots sur 
le revenu dérivant de 
‘application des pertes de 
la période antérieure 


Revenu sur la vente de 
theatres 


Bénéfice net 


Bénéfice par action avant 
écritures extraordinaires 
Bénéfice net par action 


Actions ordinaires en 
circulation 


1975 


$11,455,000 


695,000 
334,000 


361,000 


41,000 


41,000 


$ 402,000 


12.8 cents 
14.3 cents 


2,758,283 


1974 
$11,204,000 
605,000 
294,000 


311,000 


58,000 


135,000 
193,000 
$504,000 


11.0 cents 
18.0 cents 


2,758,283 
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ETAT INTERIMAIRE CONSOLIDE DES 
CHANGEMENTS DE L’ETAT FINANCIER 
POUR LES SIX MOIS 

TERMINES LE 30 AOUT, 1975 

(NON VERIFIE) 


1975 
Provenance des fonds 
Beénéfice avant écritures 
extraordinaires $ 361,000 
Amortissement des 
immobilisations 253,000 
Impots sur le revenu 
reportés - 
614,000 
Portion du bénéfice des 
societés en participation 
par actions 14,000 


Fonds fournis par 

l’exploitation 600,000 
Ventes d’immobilisations - 
Réduction des préts pour 

societes en participation 


par actions - 
Réduction du solde de 
vente a recevoir 44,000 
Reductions extraordinaires 
de l'impot sur le revenu ___41,000 
685,000 
Utilisation des fonds 
Hypotheque a recevoir sur 
la vente d’immobilisations - 
Additions aux 
immobilisations 345,000 
Reduction de dette a long 
terme - net 222,000 
Rachat de capital-actions - 
Dividende sur actions 
ordinaires 83,000 
Dividende sur actions 
privilegiees 8,000 
658,000 
Augmentation du fonds de 
roulement 27,000 
Fonds de roulement — 
Début de la période 1,366,000 


Fonds de roulement — 
Fin de la période $1,393,000 


1974 


$ 311,000 
227,000 


20,000 
558,000 


58,000 
2,097,000 


355,000 
315,000 


1,058,000 
16,000 


8,000 
1,752,000 


345,000 
684,000 


$1,029,000 


ASTRAL BELLEVUE 


Interim Report for the Six Months 
ended August 30, 1975 
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REPORT TO SHAREHOLDERS 
FOR THE SIX MONTHS 
ENDED AUGUST 30, 1975 


Sales during the period at $11,455,000 were marginally 
higher than the $11,204,000 posted for the corresponding 
period last year. More importantly, earnings before 
extraordinary items increased by 16% to $361,000 or 
12.8 cents per common share from $311,000 or 11.0 
cents per common share. 


Continuing the trend of the first quarter of the fiscal year, 
the motion picture processing, retail and photofinishing 
divisions posted sales and profit gains while the film 
distribution division remained below year earlier 
performance, owing to producers’ delays of previously 
scheduled theatrical releases. However, our release 
schedule has significantly improved since mid-August 
and we are currently distributing box office successes 
suchas LIES MY FATHER TOLD ME, RECOMMENDATION 
FOR MERCY and DEVIL’S RAIN. We have also been 
successful in arranging for a two-picture agreement with 
Twentieth Century-Fox which will benefit both our motion 
picture processing and distribution divisions. 


Financially, our working capital position was slightly 
improved even after the repayment of $222,000 of long- 
term debt and the purchase of $345,000 of new equipment. 


Barring unforeseen developments, we expect that the 


second half of the fiscal year will exceed the 
corresponding period last year. 


HAROLD GREENBERG, 
President. 


October 21, 1975. 


annual report 1975 
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FINANCIAL HIGHLIGHTS 


SALES EARNINGS 


BEFORE EXTRAORDINARY ITEMS 


MILLIONS THOUSANDS 
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EARNINGS PER SHARE 


BEFORE EXTRAORDINARY ITEMS 


Financial Highlights 1975 1974 
Sales $22,386,000 $18,524,000 
Earnings before income taxes 1,385,000 913,000 
Income taxes 694,000 423,000 
Earnings before extraordinary items 691,000 490,000 
Extraordinary items 201,000 357,000 
Net earnings 892,000 847,000 
Working capital 1,366,000 732,000 
Shareholders’ equity 4,740,000 3,881,000 
Earnings per share before extraordinary items 24.5 cents 17.5 cents 
Earnings per share 31.7 cents 30.4 cents 


Prepared from the consolidated results for the 12 months ended February 22, 
1975, the 6 months ended February 23, 1974, and for prior periods from a com- 
bination of the results of on-going operations of the Astral group for its fiscal 
years ended December 31 and of the Bellevue group for its fiscal years ended 
the following February 28. 


1971 1972 1973 1974 1975 


MESSAGE 
FROM THE PRESIDENT 


The 1975 fiscal year was highlighted by continued, 


rapid progress. Consolidated sales were 
$22,386,000, an increase of 21% over the pro 
forma consolidated sales of the previous twelve 
month period. Eliminating prior year’s revenues 
on discontinued business, the actual sales 
increase was in the order of 28% . Net earnings 
before extraordinary items, at $691,000, were 
equal to 24.5¢ per common share, an increase 
of 40% over the pro forma 17.5¢ in the prior 
fiscal period. 


Extraordinary items increased reported per share 
earnings to 31.7¢. In summary, they consisted of 
the profit on the sale of a group of theatres 
formerly operated by the company, and some 
profits from income tax reductions arising from 
the application of prior year’s losses in certain 
subsidiaries, less a reduction to no carrying 
value of our investment in an overseas venture in 
which we have a minority interest. 


Our financial position improved significantly 
during the year. The funds generated from 
earnings, depreciation, and the proceeds of 
sale of theatre properties enabled us to retire 
$568,000 of long-term debt, add $684,000 to 
fixed assets, and still improve our working 
capital position by $633,000. Fixed asset additions 
consisted of equipment in the motion picture 
processing and photo-finishing divisions, as well 
as fixtures and leasehold improvements in the 
retail division. 


Our banking relationships remain excellent and 
the year end level of indebtedness at 
approximately $1,200,000 was substantially 
under authorized lines. 


Shareholders have often questioned us 
concerning the possibility of the company paying 
cash dividends. With growing maturity and 
expanding capability to finance internally, the 
Board of Directors has approved an initial 
dividend of 3 cents per common share. 

We intend to review our dividend payment on 

a semi-annual basis. 


In order to improve its accessibility to the 
investing public, we have investigated listing 
our shares on the Toronto Stock Exchange. 
This move will be undertaken as soon as the 
listing requirements can be met. 


Last year our annual report featured a historical 
perspective of the evolution of the company. 
This year’s report contains a special section with 
commentary on operations in each division, 
singling out the problems and opportunities as 
we see them. On an overall basis, three months 
into the new fiscal year, we expect that the 
economic environment will continue to be 
somewhat more difficult than that which we 
experienced during the past year. Nevertheless, 
we are budgeting for further improvement in 
both revenues and profits for the coming year. 


At the end of the fiscal year, Mr. H. Lawrence 
Fein notified us of his intention to resign as a 
director and as president of our television 
distribution subsidiary. Mr. Jack L. Cockwell 
has been nominated to fill the vacancy on the 
Board of Directors. 


In closing we welcome those shareholders who 
joined us for the first time during this year, and 
we wish to thank them for their confidence in 
our company. In addition, we would like to thank 
our 525 employees whose efforts, energies and 
enthusiasm enabled us to exceed the goals we 
set at the beginning of the year, and we are 
confident that with their continued support we 
will be equal to the challenges of the future. 


Sincerely, 


President, 


June 10, 1975 
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1. Sound Recording - Bellevue Pathe Ltd. 


2. Motion Picture Laboratories 
- Bellevue Pathé Ltd. 


. Retail - Montreal Photo 

. Retail - Angreen Photo Inc. 

. Photofinishing - Bellevue Photo Labs. 

. Distribution - Astral Films Ltd. 

. Distribution - Astral Television Films Ltd 
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ASTRAL BELLEVUE 


FILM DISTRIBUTION DIVISION 


The film distribution business deals with both the 
theatrical and television markets. The past year 
was the most successful in the division's history, 
with sales up over 50% from the previous year, 
and profit contribution up more than 
proportionately. 


Of particular significance theatrically were THE 
APPRENTICESHIP OF DUDDY KRAVITZ (which 
set a new box office record for a Canadian 
English language feature); RETURN OF THE 
DRAGON; MACON COUNTY LINE; ANDY 
WARHOL’S FRANKENSTEIN and two new 
“CARRY-ON” films. At present, this company is 
the exclusive Canadian distributor for American 
International Pictures, Bryanston Distributors Inc. 
and J. Arthur Rank. In addition, the company 
also represents many international and Canadian 
independent producers. 


Theatrical distribution volume is susceptible to 
fairly high fluctuations, due primarily to the 
unpredictability of producers releasing schedules, 
and to a lesser degree to the response that a 
particular film may receive at the box office. In 
order to provide a continuous flow of product, 
management is always looking for additional 
sources. During the past year, the company 
entered into an exclusive Canadian distribution 
agreement with Bryanston Distributors Inc. which 
contributed substantially to our sales increase. 

In addition, a servicing arrangement was 
completed with Columbia Pictures of Canada to 
distribute their product to independent theatres 

in Canada. Keeping in mind its status as a 
Canadian company, and its continuing efforts for 
a strong Canadian film industry, Astral Films 
Limited is seeking out and supporting through 
minor equity investments or distribution advances 
Canadian films that merit international exhibition. 


This policy has resulted in films such as ECHOES 
OF A SUMMER and LIES MY FATHER TOLD ME 
which are promising Canadian additions to our 
distribution library. 


Television film distribution is a far more 
predictable business than theatrical distribution, 
due to sales contracts which are based on long- 
term committments. Accordingly, this division 
continues to produce steady revenue growth. 


The proposed government regulations to restrict 
the flow of Canadian advertising dollars to the 
Untied States border stations should bolster the 
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Canadian television industry and indirectly 
benefit our television distribution operation. 
Likewise the proposals to increase capital cost 
allowance on certain film properties should 
materially encourage the Canadian motion picture 
industry by making investments therein more 
attractive, and be of benefit to us as independent 
distributors, as well as provide additional 
processing work for our labs. 


MOTION PICTURE 
PROCESSING DIVISION 


This division consists of complete laboratory, 
post-production and sound facilities in both 
Montreal and Toronto, offering a full range of 
services to the film maker. In Montreal, the 
success of Quéebec-made feature films and the 
dominant position of our facilities in the market 
have been encouraging factors. In the past year 
we completed work on six feature productions. 
The recent proposed legislation in Québec 
requiring simultaneous release of feature films 
in French as well as English will result in an 
increased market for many of our services. This 
factor added to increased everyday demand on 
our resources has resulted in the building of 
new editing facilities and the renovation and 
enlargement of our existing sound studios. 

In addition the company has expanded its total 
dubbing facilities and services. 


In Toronto, feature film production was almost 
dormant, however release printing work increased 
by approximately fifty percent. In order to 
produce this type of work more efficiently the 
company purchased two high speed panel 
printers. The new capital cost allowance 
proposals for feature films previously mentioned 
should serve to make Canada a more attractive 
locale for feature productions and we anticipate 
servicing at least four new features in the Toronto 
market during the current fiscal year. The 8 mm 
operation based entirely in Toronto, has been 
successful in steadily increasing its contract work 
into the new year. 


During the 1975 fiscal year the sales of this 
Division increased by 18% resulting in a 
substantially greater increase in profits. 


RETAIL DIVISION 


Overall sales of the retail division increased 16% 
in fiscal 1975 in spite of the closing during the 
year of three Miracle Mart outlets. The consequent 
loss of sales was more than offset by sales 
increases in existing stores and by new store 
openings under the Montreal Photo Centre 
banner. Profit contribution increased 
proportionately. 


The Montreal Photo operation will be expanded 
to nine stores (from six) during the present 
fiscal year with scheduled openings as follows 
— asecond location in Quebec City; Fairview 
Shopping Centre in suburban Montreal; and 
Place Desjardins in downtown Montreal. These 
new stores will follow MONTREAL PHOTO'S 
marketing strategy of catering to the serious 
photographer and the involved hobbyist. All our 
new locations will contain a complete line of 
dark room supplies. Consideration was given 
during the year to the expansion of the division's 
specialty camera shops by acquisition into the 
Ontario market. While this approach has not 
been entirely abandoned, we are now seeking 
individual locations with a view to a gradual 
entry into that market. 


The Miracle Mart consolidation phase appears 

to be over, and new stores are now being 
constructed or planned. In addition, the Steinberg 
“Beaucoup” concept, combining food and non- 
food merchandising with a centralized check-out 
system has proven highly successful, and 
conversions of existing operations to the 
“Beaucoup” format are proceeding. 


Our retail division successfully introduced the 
private brand name “IMAGE” exclusively through 
Our own outlets, in a wide range of accessories 
including lenses, tripods, and electronic flashes. 
This merchandising approach lengthens margins 
under ordinary conditions, and protects us when 
severe price cutting affects particular brands, 
while still offering our customers quality 
merchandise at competitive prices. 


Retail division sales have maintained their upward 
momentum into the present fiscal year. 


PHOTOFINISHING DIVISION 


Our photofinishing division, which caters to 
chains, independent outlets and our own retail 
network, continued its rapid and profitable growth 
in fiscal 1975, recording sales increases of 

38% overall, and proportionate profit 
improvement. 


Aggressive management, high technical 
competence, a steady investment in the latest 
equipment, and effective promotional programs 
have contributed to the success of this operation. 


During the past fiscal year, promotional activities 
were conducted with Montreal Canadiens, 
Montreal Expos, and the Toronto Toros, and 
these efforts are being expanded in the current 
year to Belmont Park in Montreal, Celebrity 
Sports in Toronto and the Canadian National 
Exhibition in Toronto. ~ 


Special printing equipment, available 

exclusively in Canada to Bellevue Photo, enables 
us to transform ordinary colour prints into dated 
picture postcards at no extra cost to our customers 
and this Post-A-Photo process has been 
enthusiastically received since its introduction 

in April 1975. 


OTHER OPERATIONS 


Early in the fiscal year, we organized a wholly- 
owned subsidiary, |.C.L. Industries Limited (ICLI) 
to investigate, package and participate in the 
financing of feature film properties to complement 
both our motion picture processing and film 
distribution divisions, as well as earn revenues 
for its role as executive producer. 


ICLI has acted in this capacity in several instances 
to date including the soon to be released motion 
pictures ECHOES OF A SUMMER and 
‘EMBRYO’. In addition the division has recently 
entered into a co-production agreement with the 
Canadian Broadcasting Corporation for the filming 
of a feature motion picture ‘CHINOOK’ which is 
intended to act as a pilot for a television series. 


ICLI is also organizing a film fund, as a source of 
capital for financing promising films properties, 
and as an opportunity for Canadian film investors 
to take advantage of the provisions of capital 
cost allowances, yet spread their film 
committments over a number of properties. 


Recent government proposals regarding capital 
cost allowances combined with the 
encouragement of Canadian Television 
production, brighten the outlook for an ICLI 
type of operation. 


The company also owns a 50% interest in World 
Wide Special Attractions Ltd. This company 
successfully operates four theatres in the 
Shawinigan - Grand-Mere area of Quebec. 


athe 
LIMITED 


ASTRAL BELLEVUE 


Consolidated Balance Sheet as at February 22, 1975 


ASSETS 


CURRENT 


ACCOUNTS TECEIValDIG: i, a ee le was cee See as Sec ea 
lnventoniess (NOTES UTD) Six a Ake ieee eS ok cry 
Advance royalties and deferred picture costs .................... 


Prepaid expenses and deferred’ chargest. Joe. ©... cee 


OTHER 


Balancerot Saleireceinalp leis see tet aetna ieee arr ae 


Equity in and loans to corporate joint ventures................... 


PROPERTY, EQUIPMENT AND IMPROVEMENTS (Note 2)......... 


EXCESS OF COST OF SUBSIDIARIES OVER NET BOOK VALUE 


OR-ASSETS ACQUIRED A Airc crta et oe terre sa ct) carakide are area 


ON BEHALF OF THE BOARD 


~ Director 


1975 


$ 2,566,599 
3,662,242 
496,215 
145,305 


6,870,361 


310,894 
89,135 


400,029 


2,905,230 


1,546,353 


$11,721,973 


1974 


$ 2,069,073 
3,405,402 
685,403 
149,104 


6,308,982 


282,016 


282,016 


4,036,426 


1,551,552 


$12,178,976 


LIABILITIES 


1975 1974 

CURRENT 
Banralncebtednessi(INOtGs3)) seis seismic eicncre vic gens vel uk eee wasn $ 1,161,880 $ 1,540,442 
mecounisipayable and-sundry liabilities 2... cc ee ee 2,928,732 2,835,649 
HNGOMERAXCSIDAVaAb Cine erie eee ee RP ce Me col ENE ad so 181,936 260,908 
DOLE CBINCOMentaAXe Seere artes Lew enn eo Ge) tack bon yes Glo wea wes 565,172 481,075 
EOnG-1enm GebuGue withintOne: Yeah wos... 65.5.4. 60.2500. 50005 ne 667,075 458,449 
5,504,795 eo As) .o ke, 
(LOANS SU PB) sa it BON [eh ie DE I es ae aE res cg Ue as ge 1,146,558 2,536,999 
Pee eee ING OMEDWAK EOiss occ se she mk ok Grate cee wed purusdeione 330,276 184,225 

SHAREHOLDERS’ EQUITY 

CAE HOGI INOLE Obras arse ne as aaa ds ek aed eke aon Eee ee ean aed o es 3,598,854 3,615,208 
BND PORE AES VIN Ci ees a ah rates cade, Sure ac nk ec: a Ms inlirctin ets aa 1,141,490 265,971 
4,740,344 3,881,229 


$11,721,973 $12,178,976 
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Consolidated Statement of Earnings 


For the year ended February 22, 1975 
(with comparative figures for the six months ended February 23, 1974) 


ASTRAL BELLEVUE 


1975 
GROSS, INCOME 2252 fe ok oe ak atk eee aren $22,386,134 
EXPENSES 
COStOfsales aus make ee cee Eee Teme 5 EL ENS ey 15,226,277 
Selling:and administration ecu sehr eon ek eee 4,965,334 
Intereston long-term: Gebt ens ec 5 ek oem rere 133,935 
OTMEr IMTSFSST ne secs ie Geta hae 2) a wii cae ane ane 181,314 
Depreciation-of fixed:asSetsy yi. e see eee cee cece en ee 494,371 
21,001,231 
EARNINGS BEFORE INCOME TAXES AND EXTRAORDINARY ITEMS 1,384,903 
PRON MSTIONN OMe MOONE WEES os cc cn esceccevunnoseonoeeneseoseecee 694,145 
EARNINGS: BEFORE EXTRAORDINARY ITEMS aes eee 690,758 
Extraordinary items (INOTGIG) iS omar = ee tect casa a eee ee eee 201,011 
NET. EARNINGS sete sits ee ai a ee ee eee eee ere $ 891,769 
PER SHARE ~ pees 
Earnings: before extraordinary Items cree renee eee eer eee 24.5 cents 
N@E Garni Sican oiience kee es tee 2 nse 31.7 cents 


Consolidated Statement of Retained Earnings 


For the year ended February 22, 1975 
(with comparative figures for the six months ended February 23, 1974) 


1975 
BALANCE BEGINNING OB PE RIODe a. . once. e ee one eerer a cane $ 265,971 
NEECaININGS 6 xtetrcncae cedar oe Meee See ar cca oe ee eee re 891,769 
1,157,740 
Dividenevon preference:Siares 32... s sean od eee toe es 16,250 


BALANCE SEND OF PERIOD «025 sa: ciew eee eee ek eee $ 1,141,490 


1974 
(6 Months) 


$ 9,385,284 


6,190,845 
2,2 ignee 
87,159 
74,067 
241,420 


8,871,013 


5140278 
243,937 


270,334 


$ 270,334 


9.6 cents 


9.6 cents 


1974 


$_ 270,334 


270,334 


4,363 


$ 265,971 
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Consolidated Statement of Changes in Financial Position 
For the year ended February 22, 1975 


SOURCE OF FUNDS 


MOSSE C1OLe-OxXtGaOnrdinary ITCMS so ws gos ek a es ces ss pe ele wn gh we ee ww ewes $ 690,758 
MER cla Onno witXCCedoscls at -aralmre zee 6 Sa keen ee oe £4 Bee ban 494,371 
a eC OMIICO NICH aX Comet Mr fr rm meen Sco inh ysis aie Se tee es FauB ee se be 121,992 
1 SOS esl 
PeMerOL earns Ol COFDOrale JOIN VeMTUTES <...6 ae ta ee eee eee eee 31,401 
emer EOVIACCLOMmOPeranONG = | spracmertlan cu. Sra 5 pee ayia Tee GATES dda a FA W212), 120 
Decrease in equity in and loans to corporate joint ventures ..................005. 87,105 
Proceeds of disposal of fixed assets (less long-term debt of $822,264 
and balance of sale receivable of $310,894 applicable thereto) ................. 472,161 
Income tax reductions arising from the application of prior periods losses.......... 82,531 
Weoer eo 1 


USE OF FUNDS 


PRACT S LOCH CLASSE CSc rer stee aes ratte ae I ME cs fot ae holt oe ea ME ea aa ct os wes bee 683,579 
Bemre men nO nG-lenny Ge Ot art tee ee ics oe 5c eens Cr 2. cle aur SOS Mar 
Bee RaASe OlCOninOMsNalece arate. ce ete Mem trclt saan ope te ee Ane has Lye Mees 16,404 
DEVICE MGEOTT DhOLE KEG S45 ALE Sere tis ree ie ahaa dic err acer Gh stake: Gi Wo ue cls el 16,250 
1,284,410 

De ASIN VW. ORIEN GG AIA Mert oniede te tacts ube npeleen the ate yeats, Wie 2h kk cas coaiae Sos: 10F 
Omi ING CARITAI = EE GIUIN NING OR VARS oe eRe ee oa Gi lens Gc Guage assy Rats 732,459 


POE CnC A Flats EINE) OP VEA an Bente Biescta Mil ote aR eee re. nl sda alg “Aah 3 $ 1,365,566 


athe 
LIMITED 


Notes to Consolidated Financial Statements as at February 22,1975 


ASTRAL BELLEVUE 


1. SUMMARY OF SIGNIFICANT ACCOUNTING 


POLICIES 

a) Principles of consolidation: 
The consolidated financial statements 
include the accounts of all subsidiary 
companies. Investments in corporate joint 
ventures are accounted for on the equity 
method. 


b) Inventories: 
Inventories include unamortized film 
acquisition and production costs 
aggregating $990,934. Films acquired for 
specified periods or in perpetuity are 
amortized on a weighted basis over six to 
fifteen years. Films produced or co- 
produced are amortized on the basis of 
revenue received from each production. 


All other inventories are valued at the lower 
of cost or net realizable value. 


c) Advance royalties and deferred picture 
costs: 
These costs represent the unrecovered 
portion of amounts expended for films 
acquired under distribution agreements. 
No net income is recognized with respect 
to these films until all related costs have 
been recovered. 


d) Property, equipment and improvements: 
Property, equipment and improvements are 
depreciated over their estimated useful 
lives. 

e) Income recognition: 

Income from television distribution of films 
is recognized on the billing method as 
instalment payments become due. 

f) Comparative figures: 

Certain figures in the 1974 financial 
statements have been restated to conform 
with the basis of presentation used in 1975. 


. PROPERTY, EQUIPMENT AND 
IMPROVEMENTS 


Property, equipment and improvements 
comprise: 

1975 1974 
Land and buildings. $ 394,609 $1,974,604 


Equipment and 


improvements.... 5,779,536 5,138,454 
AUCOSt Se ah ener 6,174,145 7,113,058 
Accumulated 

depreciation .... 3,268,915 3,076,632 


$2,905,230 $4,036,426 


. BANK INDEBTEDNESS 


The bank indebtedness is secured by 
registered general assignments of book 
debts. Certain subsidiaries have undertaken 
to provide the bank with a fixed and/or 
floating charge debenture at the bank's 
request. 


4. LONG-TERM DEBT 


10% Series A debentures secured 

by a first charge on certain assets 

and repayable in quarterly 

instalments of principal and 

interest to October 1,1977...... $- 168,750 


9% Series B debentures secured 

by asecond charge on certain 

assets and repayable in quarterly 

instalments of principal and 

interest to August 25, 1978...... TNMO4S 
Series C income debentures 

secured by a third charge on 

certain assets, bearing interest 

at 8% per annum only out of 

annual after-tax earnings in 

excess of $1 million, and 

repayable over the period to 

AUGUST 2519S es eee oe a 400,000 
Mortgages and other loans, 

certain of which are secured by 

fixed property, bearing interest 


al: VArViNnGiTaless 4 eo eee ae 533,838 
$1,813;633 
Principal payments are due as a, ee 
follows: 
Year ending February 28, 1976... $ 667,075 
Year ending February 26, 1977... 407,404 
Year ending February 25, 1978... 382,867 
Year ending February 24, 1979... 309,010 


Subsequent to February 24, 1979 ALOT? 
$1,813,633 


5. CAPITAL STOCK 


Income tax reductions arising 


1975 1974 from the application of prior 

Painoreed — DETIOCSHIOSSCSi ae a. kes Ree be 82,081. 
32,500 5% Non- $ 201,011 
cumulative, prefer- 
ence shares of $10 
ppEaieson...... 7. LEASE OBLIGATIONS 
5,000,000 Common The minimum annual rentals payable in the 
shares without par next five years under long-term leases, 
Walle... oo. exclusive of additional rent based on sales, 
Issued and fully are approximately as follows: 
paid — TREMOR GM. RE ele eae ae ee $ 447,000 
32 500 Preference NOVA fameset see eee in, uta 392,000 
shares APS) Se coe ee Ae $ 325,000 $ 325,000 1978 Rahiied [at “Kista sTRGMCAUMA MOT (a MIRKaN a) el wre alta tap ae tint teh ee 288,000 
e758 283 Common ieee 1 hs aati 6 a ene eee seine 
eee ABB Oars Becta biec ee ean ee GS 
Cl OWOO\e a. ae. BPG (sie! 3,290,258 

$3,598,854 $3,615,258 8. CONTINGENT LIABILITY 


The Company is jointly and severally liable 
for loans totalling $322,000 made to a 
corporate joint venture. The portion of these 
loans pertaining directly to the Company is 


During the year the Company purchased 
11,717 common shares from a former 
employee for $16,404. These shares are 
being held in treasury. 


$64,400. 
The preference shares are entitled to ten 
votes each and are convertible on the basis 9. INCOME TAXES 
Rs common shares for each preference Certain of the Company's subsidiaries have 


losses for tax purposes aggregating 
approximately $247,000 which may be 
carried forward against income of future 
years. The tax benefits pertaining to these 
losses are available from 1976 until 1979. 


A share purchase option is outstanding for all 
or any part of 60,000 common shares at $3 
per share expiring September 1, 1976. 


6. EXTRAORDINARY ITEMS 


The extraordinary items are: 10. REMUNERATION TO DIRECTORS AND 
Gain on sale of theatres (less SENIOR OFFICERS 

deferred income taxes of $24,059 The aggregate direct remuneration paid by 
applicable thereto)............. $ 274,430 the Company to its directors and senior 
Write-off of equity in and loan to officers during the year ended February 22, 


corporate joint venture......... (155,950) 1975 amounted to approximately $352,000. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Astral Bellevue Pathé Limited and its sub- 
sidiaries as at February 22, 1975 and the consolidated statements of retained earnings, earnings and 
changes in financial position for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at February 22, 1975 and the results of their operations and the changes in their financial 
position for the year then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding period. 


Zittrer, Siblin, Stein, Levine & Co. 


Montreal, Quebec 
May 14, 1975 


Chartered Accountants 


ASTRAL BELLEVUE 


LTD if EE 


HEAD OFFICE - SIEGE SOCIAL 
224 Davenport Road, 
a Toronto, Ontario, 
M5R 1J7 
Harold Greenberg 


EXECUTIVE OERFICES 
BUREAUX EXECUTIFS 
175 Montpellier Blvd., 
Montreal, Quebec. 
H4N 2G5 


DIRECTORS: 
ADMINISTRATEURS: 


Harold Greenberg 
President and Chief Executive Officer of the Company, 


Montreal 
SMGige gn eSs Edward M. Broniman Président de la compagnie et du conseil d'administration, 
Montréal. 
Austin C. Beutel President, Beutel, Goodman & Co. Ltd., 
Montreal 
Président, Beutel, Goodman & Co. Ltd., 
Montreal 


Edward M. Bronfman Chairman Edper Investments Ltd., 
Montreal 


Président du conseil de Edper 
Investments Ltd., Montreal 


J. Trevor Eyton Partner Tory, Tory, DesLauriers & 
Binnington, Toronto 


Associé, Tory, Tory, DesLauriers & 
Binnington, Toronto 


Sidney Greenberg Austin C. Beutel 


Harvey Greenberg President, Montreal Photographic 
Centre Ltd., Montreal 


President, Montreal Photographic 
Centre Ltd., Montreal 


lan Greenberg Vice-President and Treasurer of 
the Company, Montreal 


Vice-president et tresorier de la 
compagnie, Montreal 


Sidney Greenber President, Bellevue Photographic Ltd., 
Harvey Greenberg J. Trevor Eyton y g hes 


Toronto 
President, Bellevue Photographic Ltd., 
Toronto 

John L. Liberman Partner, Liberman, Segall & Finkelberg, 
Montreal 
Associe, Liberman, Segall & Finkelberg, 
Montréal 

D. Miles Price Financial Consultant, Greenshields 


Incorporated, Montreal 


Conseiller financier, Greenshields Inc., 
Montreal 


John L. Liberman D. Miles Price 


Corporate Officers 
Dirigeants de la Compagnie 


Harold Greenberg — President & Chief Executive Officer 
— Président du conseil d’administration 
— Vice-president and Treasurer 

— Vice-president et tresorier 


lan Greenberg 


J. Trevor Eyton — Secretary 
é — Secretaire 

Allan W. Hitelman — Controller 
— Controleur 


Subsidiaries and Divisions 
Filiales et Divisions 


DISTRIBUTION 

ASTRAL FILMS LTD. 

Michael Stevenson, 

President’ President 

ASTRAL TELEVISION FILMS LTD. 
W. Vern Furber 


President’ President 


MOTION PICTURE PROCESSING 
TRAITEMENT DE FILMS 

BELLEVUE PATHE LABORATORIES (ONTARIO) 
Murray Fallen, 

General Manager’ Gérant général 


Joseph Grimaldi, 

Vice-President, Sound Services 
Vice-president des services sonores 
BELLEVUE PATHE (QUEBEC) LTD. 
André Collette, 

Vice-President’ Vice-president 


PHOTOFINISHING 

DEVELOPPEMENT ET FINITION 

BELLEVUE PHOTO LABS (MONTREAL) 

Léo Levy, 

General Manager’ Geérant general 

BELLEVUE PHOTOGRAPHIC LTD. (TORONTO) 
Sidney Greenberg, 


President’ President 


RETAIL/DETAIL: 

ANGREEN PHOTO INC. 

lan Greenberg, 

President’ Président 

MONTREAL PHOTOGRAPHIC CENTRE LTD. 


Harvey Greenberg, 
President’ President 


Auditors 


Verificateurs 
Zittrer, Siblin, Stein, Levine & Co. 
Montréal — Toronto 


Corporate Counsel 


Conseillers juridiques 


Tory, Tory, DesLauriers & Binnington 
Toronto 


Liberman, Segall & Finkelberg, Montréal 


Bank 


Banque 


The Royal Bank Of Canada 
La Banque Royale du Canada 


Listing 
Inscription 


Montreal Stock Exchange 
La Bourse de Montréal 


Transfer Agent and Registrar 


Agent de transport et registraire 


Canada Permanent Trust Co. 
Montreal, Toronto, Winnipeg, Regina, 
Calgary and Vancouver. 


La Compagnie de Fiducie Canada Permanent 


Montréal, Toronto, Winnipeg, Régina, 
Calgary et Vancouver. 
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